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World, European and UK Aggregate Industry World, European and UK Aggregate Industry 

�� World Primary Output around 20 Bn t/a World Primary Output around 20 Bn t/a 
�� China the largest marketChina the largest market
�� US and EUUS and EU--31 each approaching 3 Bn t/a 31 each approaching 3 Bn t/a 
�� Highest growth Highest growth –– India, Russia, Taiwan, Thailand, TurkeyIndia, Russia, Taiwan, Thailand, Turkey�� Highest growth Highest growth –– India, Russia, Taiwan, Thailand, TurkeyIndia, Russia, Taiwan, Thailand, Turkey

�� Low price commodity, minimal travel Low price commodity, minimal travel 
�� 85% UK sales under 30 mile 85% UK sales under 30 mile 
�� Growth in recycle & secondaries Growth in recycle & secondaries –– UK leadsUK leads
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World, European and UK Aggregate Industry World, European and UK Aggregate Industry 
EUEU--25 Trade Balance   200425 Trade Balance   2004

ProductionProduction
Mt   Mt   �� BnBn

Import   ExportImport   Export
Mt         MtMt         Mt

Nett ImportNett Import
MT         MT         �� BnBn

% Produced % Produced 
in   EUin   EU

Construction Construction 
MineralsMinerals

Industrial Industrial 

3,000   263,000   26 26.3       14.126.3       14.1 12            0.512            0.5 99.699.6
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Industrial Industrial 
MineralsMinerals

Metallic Metallic 
MineralsMinerals

145   13145   13

33

23.7         5.023.7         5.0
6.8         11.26.8         11.2

175.3       7.2175.3       7.2

19            0.819            0.8

168        10.0168        10.0

91.291.2

3.0 *3.0 *
(*world production)(*world production)

TotalsTotals �� 4242 �� 11 11 
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PRIMARY AGGREGATE PRODUCTION PRIMARY AGGREGATE PRODUCTION –– EUROPE EUROPE --20052005

CountryCountry CompaniesCompanies SitesSites EmployeesEmployees Sand & GravelSand & Gravel Crushed rockCrushed rock TOTAL MTTOTAL MT

UKUK 350350 1,3001,300 88,00088,000 124124 8585 209209

GermanyGermany
SpainSpain

1,8901,890
1,5001,500

3,1803,180
1,9201,920

54,50054,500
84,00084,000

263263
159159

174174
300300

437437
459459
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SpainSpain
FranceFrance
ItalyItaly

1,5001,500
1,7701,770
1,7501,750

1,9201,920
2,6802,680
2,4602,460

84,00084,000
14,70014,700
14,00014,000

159159
170170
225225

300300
223223
145145

459459
393393
370370

Other UEPG(13)Other UEPG(13) 6,2526,252 16,88916,889 102,400102,400 498498 465465 963963

Other Europe(8)Other Europe(8) 9898 5151 149149

TOTAL (26)TOTAL (26) 1,5371,537 1,4431,443 2,9802,980
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EUROPE EUROPE -- USE OF RECYCLED & SECONDAY AGGREGATESUSE OF RECYCLED & SECONDAY AGGREGATES

CountryCountry Primary Primary 
productionproduction

SecondariesSecondaries Total aggregateTotal aggregate % secondaries% secondaries

UKUK 209209 6868 277277 24.524.5

NetherlandsNetherlands
GermanyGermany

2828
437437

2020
7676

4848
513513

41.941.9
14.814.8
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GermanyGermany
SwedenSweden
BelgiumBelgium
FranceFrance
ItalyItaly
SpainSpain

437437
7272
5252
393393
370370
459459

7676
88
55
1717
88
11

513513
8080
5757
410410
378378
460460

14.814.8
10.110.1
9.59.5
4.14.1
2.02.0
0.30.3

Average UEPGAverage UEPG 2,8082,808 230230 3,0383,038 7.67.6
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Natural Resources Natural Resources –– Contribution to UK GDP  Contribution to UK GDP  
£Bn (ex works) 2005£Bn (ex works) 2005

OilOil
Natural gasNatural gas
CoalCoal

84  Mt84  Mt
88  Mt88  Mt
20 Mt20 Mt

18.318.3
8.9                  8.9                  27.927.9
0.70.7

AGGREGATESAGGREGATES 217 Mt217 Mt 1.61.6
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Other Construction MineralsOther Construction Minerals

Industrial MineralsIndustrial Minerals
0.30.3
0.7                   0.7                   1.01.0

Metalliferrous MineralsMetalliferrous Minerals <<0.20.2

TOTALSTOTALS 30.630.6
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UK Aggregate production UK Aggregate production –– Mt Mt –– 20052005
�� ESSENTIAL Low value ESSENTIAL Low value 

product £7.5product £7.5--8/t ex works8/t ex works

�� 85% delivered under 20 85% delivered under 20 
miles from source miles from source 

�� Construction Industry Construction Industry 
£100 Bn/year £100 Bn/year –– 7% GDP7% GDP

Sand & GravelSand & Gravel
Land      MarineLand      Marine

Crushed Crushed 
RockRock

Total Total 
MtMt

EnglandEngland
ScotlandScotland
WalesWales

58.9       11.958.9       11.9
8.8           8.8           --
1.6         1.11.6         1.1

80.680.6
24.724.7
16.516.5

151.4151.4
33.533.5
19.219.2 £100 Bn/year £100 Bn/year –– 7% GDP7% GDP

�� Average house needs Average house needs 
60t aggregate60t aggregate

�� UK per capita use 4.8t/aUK per capita use 4.8t/a

�� High Environmental High Environmental 
Standards Standards -- 1/3 UK 1/3 UK 
SSSIs (700) old quarriesSSSIs (700) old quarries
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WalesWales 1.6         1.11.6         1.1 16.516.5 19.219.2

N IrelandN Ireland
Channel Channel 
Isles/IOMIsles/IOM

25.625.6
0.90.9

UK TotalUK Total 230.6230.6
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Recent trends to Foreign OwnershipRecent trends to Foreign Ownership

* Current Top 5 share* Current Top 5 share
�� 22% Tarmac (S Africa)22% Tarmac (S Africa)
�� 17% Holcim (Swiss)17% Holcim (Swiss)
�� 14% Hanson (German)14% Hanson (German)

GBGB NumberNumber

SMEsSMEs MtMt
Top 5 Top 5 
MtMt

TOTALTOTAL
MtMt

19901990 223223 118118 151151
(56%)(56%)

269269

�� 14% Hanson (German)14% Hanson (German)
�� 11% Cemex (Mexican)11% Cemex (Mexican)
�� 8% Lafarge (French) 8% Lafarge (French) 
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(56%)(56%)

20052005 207207 5454 154 *154 *
(72%)(72%)

208208
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Contribution to UK GDPContribution to UK GDP
BAA formed 1999   BAA formed 1999   www.britishwww.british--aggregates.co.ukaggregates.co.uk

�� To promote and champion the interests of the SME sectorTo promote and champion the interests of the SME sector
�� To oppose Introduction of Aggregates Tax To oppose Introduction of Aggregates Tax 
�� To reduce the expansion and influence of the majorsTo reduce the expansion and influence of the majors
�� Provide digests, information, support to membersProvide digests, information, support to members�� Provide digests, information, support to membersProvide digests, information, support to members
�� Offer networking opportunity; sharing practice & informationOffer networking opportunity; sharing practice & information
�� To influence UK and EU decision makersTo influence UK and EU decision makers
�� To influence & guide training providers, schools, colleges & To influence & guide training providers, schools, colleges & 

UniversitiesUniversities
�� To participate & contribute to the UK Minerals & Construction IndustryTo participate & contribute to the UK Minerals & Construction Industry (CBI/CPA et al)(CBI/CPA et al)
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BAA MembershipBAA Membership

�� 60 SME operators 60 SME operators 
�� 20Mt/a (10%) UK output20Mt/a (10%) UK output
�� Private company culturePrivate company culture

BAA CampaignsBAA Campaigns

�� No No NoNo--GoGo AreasAreas
�� Small quarries close to Small quarries close to 

customer customer -- Low mineral Low mineral �� Private company culturePrivate company culture
�� 20 Associates20 Associates

customer customer -- Low mineral Low mineral 
miles & carbon footprintmiles & carbon footprint

�� Aggregates Tax Aggregates Tax –– await await 
ECJECJ

�� Cement CartelsCement Cartels
http://www.carteldamageclaims.com/english/cement_chttp://www.carteldamageclaims.com/english/cement_c

artel_UK.htmartel_UK.htm
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BAA Membership ServicesBAA Membership Services
�� Site Audit SchemeSite Audit Scheme
�� Restoration Guarantee Restoration Guarantee 

FundFund
�� Planning, Insurance, Planning, Insurance, 

Energy saving, Energy saving, 

BAA AffiliationsBAA Affiliations
�� CBI Minerals CommitteeCBI Minerals Committee
�� National Minerals ForumNational Minerals Forum
�� HSE/QNJACHSE/QNJAC
�� Proskills, EPICProskills, EPIC
�� BERR, CLG, DEFRA, EA, BERR, CLG, DEFRA, EA, 

Energy saving, Energy saving, 
Archaeological  and other Archaeological  and other 
specialist advicespecialist advice

�� Weekly newsletterWeekly newsletter
�� Planning, Safety, Planning, Safety, 

Transport, technical, waste Transport, technical, waste 
GroupsGroups

�� BERR, CLG, DEFRA, EA, BERR, CLG, DEFRA, EA, 
DfT, European DfT, European 
CommissionCommission

�� APMG, MPs, MEPsAPMG, MPs, MEPs
�� CPRE, FOE, RSPBCPRE, FOE, RSPB
�� MIRO, IQ, IOM3MIRO, IQ, IOM3
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Challenges Challenges –– and Problems facing the Industryand Problems facing the Industry

Access to Raw materialsAccess to Raw materials

�� Planning System Planning System 
�� Investment Investment �� Investment Investment 
�� Designated Areas Designated Areas –– 1/3 UK land mass!1/3 UK land mass!
�� Public Perception/Green and NIMBY Public Perception/Green and NIMBY 

PressuresPressures
�� Government apathy/disinterest Government apathy/disinterest 
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Challenges Challenges –– and Problems facing the Industryand Problems facing the Industry

Environmental LegislationEnvironmental Legislation

�� 80% EU generated80% EU generated
�� Mine waste DirectiveMine waste Directive�� Mine waste DirectiveMine waste Directive
�� Soils DirectiveSoils Directive
�� Water DirectiveWater Directive
�� Waste DirectiveWaste Directive
�� Habitats DirectiveHabitats Directive
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Challenges Challenges –– and Problems facing the Industryand Problems facing the Industry

TransportTransport

�� SMEs and haulage SMEs and haulage –– higher than majors!higher than majors!
�� EU Road transport Directive (2005)EU Road transport Directive (2005)
�� Ageing UK driversAgeing UK drivers
�� East European impactEast European impact
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Challenges and Problems facing the IndustryChallenges and Problems facing the Industry

Fiscal MeasuresFiscal Measures

�� Aggregates Tax Aggregates Tax 
�� Sustainability Fund Sustainability Fund –– Local Projects/MISTLocal Projects/MIST
�� Planning Gain SupplementPlanning Gain Supplement
�� Planning Fees £10K to £50K (to no cap?)Planning Fees £10K to £50K (to no cap?)
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Some AchievementsSome Achievements

�� Environmental RecordEnvironmental Record
�� Aggregates Tax Aggregates Tax ––minimise level, maximise ALSFminimise level, maximise ALSF
�� Planning Guidance (MPS1 Planning Guidance (MPS1 –– Nov 2006)Nov 2006)
�� BAA Safety Audit SchemeBAA Safety Audit Scheme�� BAA Safety Audit SchemeBAA Safety Audit Scheme
�� Archaeological CodeArchaeological Code
�� Planning Gain SupplementPlanning Gain Supplement
�� Avoid oneAvoid one--sizesize--fitsfits--all (eg ISO 14000)all (eg ISO 14000)
�� Mine Waste Directive (Act 1 Mine Waste Directive (Act 1 –– Act 2 pending!)Act 2 pending!)
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The FutureThe Future

�� Strategic Domestic ResourceStrategic Domestic Resource
�� Mines & Minerals review Mines & Minerals review –– The TimesThe Times 1919thth Nov Nov 
�� G8/EU AgendaG8/EU Agenda
�� National Minerals ForumNational Minerals Forum�� National Minerals ForumNational Minerals Forum
�� Living With Minerals (LWM3) 3 November 2008Living With Minerals (LWM3) 3 November 2008
�� LongLong--term resourcingterm resourcing
�� Minerals extraction in National Parks/AONBsMinerals extraction in National Parks/AONBs
�� Reducing Legislative burdenReducing Legislative burden
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Peter Huxtable Peter Huxtable -- British Aggregates Association British Aggregates Association 
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ANY QUESTIONS?ANY QUESTIONS?

Institute of Materials, Minerals & Mining Institute of Materials, Minerals & Mining –– MinSouthMinSouth
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